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UNREGULATED  COMPETITION  IS 
DESTRUCTIVE  TO  NATIONAL 
WELFARE. 


1.  Prosperity  is  the  objective  point. 

2.  Jndividual  prosperity  is  the  fundamental 
basis  for  National  prosperity,  an  infallible 
safeguard  for  National  welfare. 

3.  Profit-making  is  the  fundamental  basis 
for  indivdiual  and  National  prosperity. 

4.  Regulated  competition  is  commended  as 
a means  of  promoting  profit-making. 

5.  Reasonable  restraint  of  trade  is  advo- 
cated as  a limitation  on  competition  to 
promote  profit-making. 

6.  Governmental  regulation  of  business  is 
directed  to  a wrong  objective  point  when 
invoked  to  safeguard  unregulated  competi- 
tion in  order  that  trade  may  be  unrestrained. 

7.  Prohibition  of  all  restraint  of  trade  is  a 
wrong  objective  point  for  governmental 
regulation. 

8.  Unregulated  competition  and  unrestrained 
trade  are  wrongly  commended  as  necessary 
conditions  for  the  promotion  of  profit-making. 

9.  Political  opinion , formulated  into  laws 
establishing  and  providing  for  a system  of 
governmental  regulation,  designed  to  main- 
tain unregulated  competition  by  prohibiting 
all  restraint  of  trade,  is  based  upon  economic 
theories  and  business  methods  as  they  were 
in  the  year  1 776  when  Adam  Smith  wrote  the 
"Wealth  of  Nations.11  At  that  time  steam 
and  electrical  power  were  unknown  and  had, 
therefore,  not  been  utilized  to  expedite  trade; 


the  transmission  of  intelligence  was  then 
limited  to  the  means  employed  for  the 
exchange  of  commodities,  and  credits  had  not 
become  a commercial  commodity.  In  those 
days  unregulated  competition  and  unre 
strained  trade  were  accepted  as  necessary 
conditions  for  profit-making. 

10.  Individual  profit-making  was,  in  the 
days  of  unregulated  competition  and  unre 
strained  trade,  and  is  now,  the  true  objective 
point  of  industrial  endeavor  and  govern 
mental  protection. 

1 1 . Business  methods  must  change  in  order 
to  keep  in  true  adjustment  with  improvements 
in  business  facilities. 

12.  When  business  facilities  were  limited  to 
the  use  of  physical  power,  (by  the  utilization 
of  animal-drawn  vehicles  and  sail-propelled 
ships)  unregulated  competition  and  unre- 
strained trade  were  approved  business  meth- 
ods. The  power  to  co-operate,  as  may  now  be 
done,  had  not  then  been  acquired. 

13.  The  utilization  of  steam  and  electrical 
power  has  removed  the  limitations  imposed 
by  the  use  of  physical  power  only,  and  has 
caused  an  enormous  expansion  in  production, 
in  the  exchange  of  commodities,  in  the  trans 
mission  of  intelligence  and  in  transfers  of 
moneys  and  credits. 

14.  The  power  to  co-operate  was  created  by 
the  utilization  of  steam  and  electrical  power 
in  the  improvement  of  business  facilities. 

15.  Co-operation  is  possible  between  civ- 
ilized men  only.  There  is  no  industrial  or 
commercial  co-operation  between  barbarians; 
they  have  no  desire,  ability  or  power  to 


co-operate,  nor  do  they  possess  facilities 
which  render  co-operation  possible. 

16.  Co-operation  between  civilized  men  is  a 
life-giving  necessity  for  the  development  of 
individual  intelligence,  character  and  ability. 
It  is  the  means  by  which  the  least  capable  can 
acquire  intelligence  and  share  in  the  profits 
made  possible  by  the  skillful  management  of 
the  most  capable. 

17.  Co-operation  is  not  socialism.  It  is  a 
natural  and  an  intelligent  development  of 
individualism. 

18.  Desire , ability  and  power  to  co-operate 
are  natural  products  of  intelligence.  They  are 
born  with  its  birth;  they  grow  with  its  growth; 

heir  application  to  business  methods  is  its 
highest  manifestation. 

19.  Every  improvement  in  business  facil- 
ities renders  the  utilization  of  the  power  to 
co-operate  imperatively  necessary  in  order 
that  the  development  of  economic  efficiency 
may  be  unrestrained. 

20.  Economic  efficiency , not  unregulated 
competition  nor  unrestrained  trade,  is  the 
true  promoter  of  individual  profit-making. 

21.  The  law  of  economic  efficiency  is  the 
cohesive  force  that  induces,  compels  and 
maintains  co-operation  between  men  by  com- 
bining them  into  organized  business  units 
capable  of  handling  the  limited  business  of 
communities,  isolated  plants,  mercantile  and 
banking  establishments,  and  then  forcing 
co-operation  between  such  organized  units  by 
creating  multiple  business  units  capable  of 
handling  the  business  of  States,  of  the  Nation, 
and  of  the  World. 


22.  Lowest  economic  efficiency  is  the  condi- 
tion of  unorganized  man,  brains  and  muscles, 
working  in  isolation. 

23.  Average  economic  efficiency  is  the  con 
dition  of  organized  men,  brains  and  muscles, 
co-operating  to  increase  individual  profit- 
making through  the  increased  efficiency  of 
partnerships  and  corporations  owned  by 
individual  stockholders. 

24.  Greatest  economic  efficiency  is  the  con 
dition  of  organized  men,  brains  and  muscles, 
co-operating  to  increase  individual  profit- 
making  by  developing  and  utilizing  econ- 
omies that  are  only  possible  to  the  largest 
operations,  which  must  be  handled  by  multi- 
ple business  units. 

25.  Organized  business  units,  simple  and 
multiple,  are  the  means  by  which  mechanical 
and  electrical  power  has  been,  is  now,  and 
must  continue  to  be,  utilized  for  the  develop- 
ment of  production  and  of  trade  facilities  to 
greatest  economic  efficiency. 

26.  Desire  to  increase  individual  profits  is  the 
vitalizing  spark  that  gives  life  to  all  indus- 

„ trial,  commercial  and  financial  efforts.  With 
v'  out  this  the  entire  business  structure,  from  the 
to  efforts  of  the  unorganized  man  to  the  opera- 
s' tions  of  the  largest  multiple  organization  that 
can  be  conceived,  would  be  dead. 

X 27.  Real  competition  did  not  begin  in  this 
p:  country  until  after  the  year  1860.  Prior  to 
that  time,  especially  before  the  utilization  of 
steam  power  and  during  the  long  years  of 
hand-power  and  home  industries,  there  was 
* practically  no  competition  in  the  modern 
sense. 
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28.  The  intense  manufacturing  activity , in 
some  lines,  following  the  outbreak  of  war  in 
1861,  induced  by  the  demands  that  war 
created,  demanded  enlarged  factories  and 
facilities  of  every  kind.  This  forced  owners  to 
seek  a constantly  increasing  business  in  order 
to  make  a profit.  This  brought  them  into 
direct  competition  with  each  other. 

29.  This  was  the  beginning  of  modern  com- 
petition. It  grew  without  restraint  until  it 
developed  destructive  tendencies,  which  grew 
stronger  and  more  vicious  until  they  cul- 
minated in  the  panic  of  1 893. 

30.  During  the  recuperative  years  from  1 893 
to  1898,  men  capable  of  intelligent  thought 
came  to  the  conclusion  that  competition  as 
then  practiced  was  destructive  and  that 
combination,  or  a recognition  of  a community 
of  interests  in  some  form,  was  absolutely 
necessary  to  enable  all  persons  engaged  in 
productive  industries  to  make  a profit. 

31.  The  era  of  co-operation  commenced 
when  men  who  intelligently  studied  the  rise, 
development,  ineffectiveness  and  tendencies 
of  unregulated  competition,  began  to  change 
their  business  methods  to  safeguard  their 
business  against  wastage  and  destruction  by 
adopting  measures  to  restrain  trade  by  reg- 
ulating competition  between  themselves. 

32.  The  era  of  peace  and  good-will  among 
business  men  began  with  the  commencement 
of  the  era  of  co-operation. 

33.  Political  opinion  has  made  a funda- 
mental mistake , induced  by  the  error  of  con- 
ceiving business  methods  instead  of  profit- 
making to  be  the  true  objective  point ikof 
economic  theory  and  governmental  regulation. 


34.  This  error  has  caused  a disastroi 
attempt  to  compel  the  continued  use  of  meth 
ads  belonging  to  the  age  of  physical  power  ii> 
an  age  eager  to  profit  by  the  expansion  of 
economic  efficiency  induced  and  made  po 
sible  by  the  utilization  of  mechanical  ar  i 
electrical  power. 

35.  The  age  of  unregulated  competition  ai  1 
unrestrained  trade  passed  with  the  passing  of  the 
age  of  production  and  trade  facilities  limited 
the  use  of  physical  power . 

, 36.  The  development  of  economic  efficiency 
must  be  the  objective  point  of  governmental 
regulation,  as  well  as  of  all  business  under- 
takings,  if  individual  and  National  welfare  > 
to  be  effectively  safeguarded. 

37.  When  laws  conflict  with  business  methoc 
an  investigation  should  be  instituted  to  dete 
mine  which  operates  as  a restraint  up 
economic  efficiency.  If  the  law  is  at  fault,  it 
should  be  repealed  or  amended.  If  the 
business  method  is  at  fault,  it  should  be 
corrected  or  abandoned. 

38.  Laws  must  change , and  business  meth- 
ods must  change , to  keep  in  true  accord  with 
changes  in  business  facilities. 

39.  To  be  right  and  just,  laws  and  business 
methods  must  be  correctly  aligned  with  the 
requirements  of  moral  and  economic  laws. 

40.  An  investigation  of  the  moral  and  eco- 
nomic soundness  of  business  methods  should 
have  for  its  objective  point  the  elimination  of 
all  casues  of  conflict  between  business  meth- 
ods or  statutory  laws  and  moral  and  economic 
laws,  not  the  ^creation  of  criminals  out  of 
successful  business  men. 
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41.  When  a business  method  is  found  to  b 
morally  or  economically  wrong , that  fact,  an 
only  such  a fact,  should  be  made  the  basis  fc 
a demand  that  it  shall  be  changed.  If  th 
required  change  is  not.  voluntarily  mad 
within  a reasonable  time,  then,  and  onl 
then,  should  a criminal  prosecution  b 
undertaken. 

42.  Competition  that  destroys  ability  to  ear 
a profit  is  the  most  powerful  restraint  that  can  l 
placed  upon  trade.  It  kills  trade. 

43.  Government  will  benefit  the  people  t 
the  degree  in  which  it  successfully  aic 
economic  efficiency.  This  can  best  be  dor 
through  promoting  voluntary  co-operatic 
between  men  by  the  creation  of  organize 
business  units,  and  by  promoting  co-oper; 
tion  between  such  organized  units  throue 
the  creation  of  multiple  business  units;  estal 
lishing  rules  for  their  correct  self-governmen 
and  making  it  certain  that  a fair  share  of  tl 
profits  resulting  from  such  organized  efficiem 
shall  be  distributed  to  each  individual 
interest. 

44.  Individual  prosperity  is  an  infallil 
safeguard  for  National  welfare. 
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